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35,1&,3$/�$&7,9,7(6�$1'�%86,1(66�5(9,(:

7KH�&RPSDQ\�FRQWLQXHV�WR�DFW�DV�DQ�LQWHUPHGLDWH�KROGLQJ�FRPSDQ\���

)8785(�287/22.
7KHUH�DUH�QR�FKDQJHV�WR�WKH�VWDWXV�RI�WKH�&RPSDQ\�DQG�LWV�SODQV�IRU�WKH�QHDU�IXWXUH�
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7KH�&RPSDQ\�GRHV�QRW�KDYH�DQ\�H[WHUQDO�ERUURZLQJV�DQG�LV�QRW�VXEMHFW�WR�DQ\�FRYHQDQWV�

%\�RUGHU�RI�WKH�%RDUG

-RKQ�0XOKDOO
'LUHFWRU
���0D\������
1DWULXP�+RXVH��:LQQLQJWRQ�/DQH��1RUWKZLFK��&KHVKLUH�&:���*:

7KH UHVXOWV� ILQDQFLDO SRVLWLRQ DQG ULVNV RI WKH &RPSDQ\ DUH GHSHQGHQW RQ WKH UHVXOWV� WKH ILQDQFLDO SRVLWLRQ DQG ULVNV RI IHOORZ
VXEVLGLDU\�WR�ZKRP�ORDQ�KDV�EHHQ�JLYHQ��QRWH����

7KH 3URILW EHIRUH WD[DWLRQ IRU WKH \HDU ZDV ���������� ������ /RVV � �������� 'LYLGHQGV ZHUH GHFODUHG DQG SDLG GXULQJ WKH
\HDU��ZHUH��������������������������������

2Q WKH EDVLV WKDW WKH &RPSDQ\ LV D KROGLQJ FRPSDQ\ DQG GRHV QRW WUDGH� WKH GLUHFWRUV FRQVLGHU WKH NH\ ULVN WR WKH EXVLQHVV WR
EH�WKH�YDOXH�RI�LQYHVWPHQWV�LQ�VXEVLGLDULHV�DQG�DV�VXFK�PRQLWRU�WKH�.3,V�RI�WKH�WUDGLQJ�VXEVLGLDULHV�RI�WKH�&RPSDQ\�
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5�0XNXQGDQ
-�3�=�6FKQHLGHU
-�0XOKDOO�
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32/,7,&$/�&2175,%87,216
1R�GRQDWLRQV�ZHUH�PDGH�WR�DQ\�SROLWLFDO�SDUW\�GXULQJ�WKH�\HDU���������QLO��
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7KHUH�KDYH�EHHQ�QR�VLJQLILFDQW�HYHQWV�DIIHFWLQJ�WKH�&RPSDQ\�VLQFH�WKH�\HDU�HQG�

$8',725�$1'�67$7(0(17�2)�',6&/2685(�72�7+(�$8',725
(DFK�SHUVRQ�ZKR�LV�D�GLUHFWRU�DW�WKH�GDWH�RI�DSSURYDO�RI�WKLV�UHSRUW�FRQILUPV�WKDW�
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7KH GLUHFWRUV SUHVHQW WKHLU DQQXDO UHSRUW RQ WKH DIIDLUV RI WKH &RPSDQ\� WRJHWKHU ZLWK WKH DXGLWHG ILQDQFLDO VWDWHPHQWV IRU WKH
\HDU�HQGHG����0DUFK������

VR IDU DV WKH GLUHFWRU LV DZDUH� WKHUH LV QR UHOHYDQW DXGLW LQIRUPDWLRQ RI ZKLFK WKH &RPSDQ\¶V DXGLWRU LV
XQDZDUH��DQG
WKH GLUHFWRU KDV WDNHQ DOO WKH VWHSV WKDW KH�VKH RXJKW WR KDYH WDNHQ DV D GLUHFWRU LQ RUGHU WR PDNH
KLPVHOI�KHUVHOI DZDUH RI DQ\ UHOHYDQW DXGLW LQIRUPDWLRQ DQG WR HVWDEOLVK WKDW WKH &RPSDQ\¶V DXGLWRU LV DZDUH RI
WKDW�LQIRUPDWLRQ�

7KLV�FRQILUPDWLRQ�LV�JLYHQ�DQG�VKRXOG�EH�LQWHUSUHWHG�LQ�DFFRUGDQFH�ZLWK�WKH�SURYLVLRQV�RI�V����RI�WKH�&RPSDQLHV�$FW������

7KH GLUHFWRUV KDYH FRQFOXGHG WKDW WKH &RPSDQ\ KDV DGHTXDWH UHVRXUFHV WR FRQWLQXH LQ RSHUDWLRQDO H[LVWHQFH IRU WKH
IRUHVHHDEOH IXWXUH� )RU WKLV UHDVRQ� WKH GLUHFWRUV FRQWLQXH WR DGRSW WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ LQ SUHSDULQJ WKH
DQQXDO�ILQDQFLDO�VWDWHPHQWV��5HIHU�QRWH�����RI�WKH�ILQDQFLDO�VWDWHPHQW�

'XULQJ�WKH�\HDU��DQG�DW�WKH�GDWH�RI�VLJQLQJ�WKLV�UHSRUW��WKH�&RPSDQ\�PDLQWDLQHG�OLDELOLW\�LQVXUDQFH�DQG�WKLUG�SDUW\�
LQGHPQLILFDWLRQ�SURYLVLRQV�IRU�LWV�GLUHFWRUV��XQGHU�ZKLFK�WKH�&RPSDQ\�KDV�DJUHHG�WR�LQGHPQLI\�WKH�GLUHFWRUV�WR�WKH�H[WHQW�
SHUPLWWHG�E\�ODZ�LQ�UHVSHFW�RI�DOO�OLDELOLWLHV�WR�WKLUG�SDUWLHV�DULVLQJ�RXW�RI��RU�LQ�FRQQHFWLRQ�ZLWK��WKH�H[HFXWLRQ�RI�WKHLU�SRZHUV��
GXWLHV�DQG�UHVSRQVLELOLWLHV�DV�GLUHFWRUV�RI�WKH�&RPSDQ\�DQG�DQ\�RI�LWV�DVVRFLDWHG�FRPSDQLHV�
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7KH�DXGLWRU��.30*�//3��ZLOO�EH�GHHPHG�WR�EH�UH�DSSRLQWHG�LQ�DFFRUGDQFH�ZLWK�6HFWLRQ�����RI�WKH�&RPSDQLHV�$FW������

��



7&�$)5,&$�+2/',1*6�/,0,7('

',5(&7256
�5(63216,%,/,7,(6�67$7(0(17

)25�7+(�<($5�(1'('����0$5&+�����

��
VHOHFW VXLWDEOH
DFFRXQWLQJ�

��
��

��

��

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU SUHSDULQJ WKH $QQXDO 5HSRUW DQG WKH ILQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK DSSOLFDEOH ODZ
DQG�UHJXODWLRQV�

&RPSDQ\ ODZ UHTXLUHV WKH GLUHFWRUV WR SUHSDUH ILQDQFLDO VWDWHPHQWV IRU HDFK ILQDQFLDO \HDU� 8QGHU WKDW ODZ WKH\ KDYH HOHFWHG
WR SUHSDUH WKH ILQDQFLDO VWDWHPHQWV LQ DFFRUGDQFH ZLWK LQWHUQDWLRQDO DFFRXQWLQJ VWDQGDUGV LQ FRQIRUPLW\ ZLWK WKH UHTXLUHPHQWV
RI�WKH�&RPSDQLHV�$FW��������

8QGHU FRPSDQ\ ODZ WKH GLUHFWRUV PXVW QRW DSSURYH WKH ILQDQFLDO VWDWHPHQWV XQOHVV WKH\ DUH VDWLVILHG WKDW WKH\ JLYH D WUXH DQG
IDLU YLHZ RI WKH VWDWH RI DIIDLUV RI WKH FRPSDQ\ DQG RI WKH SURILW RU ORVV RI WKH FRPSDQ\ IRU WKDW SHULRG� ,Q SUHSDULQJ WKHVH
ILQDQFLDO�VWDWHPHQWV��WKH�GLUHFWRUV�DUH�UHTXLUHG�WR��

PDNH�MXGJHPHQWV�DQG�HVWLPDWHV�WKDW�DUH�UHDVRQDEOH��UHOHYDQW�DQG�UHOLDEOH���
VWDWH ZKHWKHU WKH\ KDYH EHHQ SUHSDUHG LQ DFFRUGDQFH ZLWK LQWHUQDWLRQDO DFFRXQWLQJ VWDQGDUGV LQ FRQIRUPLW\
ZLWK�WKH�UHTXLUHPHQWV�RI�WKH�&RPSDQLHV�$FW�������
DVVHVV WKH FRPSDQ\¶V DELOLW\ WR FRQWLQXH DV D JRLQJ FRQFHUQ� GLVFORVLQJ� DV DSSOLFDEOH� PDWWHUV UHODWHG WR JRLQJ
FRQFHUQ��DQG��
XVH WKH JRLQJ FRQFHUQ EDVLV RI DFFRXQWLQJ XQOHVV WKH\ HLWKHU LQWHQG WR OLTXLGDWH WKH FRPSDQ\ RU WR FHDVH
RSHUDWLRQV��RU�KDYH�QR�UHDOLVWLF�DOWHUQDWLYH�EXW�WR�GR�VR���

7KH GLUHFWRUV DUH UHVSRQVLEOH IRU NHHSLQJ DGHTXDWH DFFRXQWLQJ UHFRUGV WKDW DUH VXIILFLHQW WR VKRZ DQG H[SODLQ WKH FRPSDQ\¶V
WUDQVDFWLRQV DQG GLVFORVH ZLWK UHDVRQDEOH DFFXUDF\ DW DQ\ WLPH WKH ILQDQFLDO SRVLWLRQ RI WKH FRPSDQ\ DQG HQDEOH WKHP WR
HQVXUH WKDW WKH ILQDQFLDO VWDWHPHQWV FRPSO\ ZLWK WKH &RPSDQLHV $FW ����� 7KH\ DUH UHVSRQVLEOH IRU VXFK LQWHUQDO FRQWURO DV
WKH\ GHWHUPLQH LV QHFHVVDU\ WR HQDEOH WKH SUHSDUDWLRQ RI ILQDQFLDO VWDWHPHQWV WKDW DUH IUHH IURP PDWHULDO PLVVWDWHPHQW� ZKHWKHU
GXH WR IUDXG RU HUURU� DQG KDYH JHQHUDO UHVSRQVLELOLW\ IRU WDNLQJ VXFK VWHSV DV DUH UHDVRQDEO\ RSHQ WR WKHP WR VDIHJXDUG WKH
DVVHWV�RI�WKH�FRPSDQ\�DQG�WR�SUHYHQW�DQG�GHWHFW�IUDXG�DQG�RWKHU�LUUHJXODULWLHV��
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Independent auditor¶s report to the members of TC Africa Holdings Limited 
Opinion 

We have audited the financial statements of TC Africa Holdings Limited �³WKH�Company´��for the 
year ended 31 March 2022 which comprise the profit and loss account, the balance sheet, the 
statement of changes in equity, and related notes, including the accounting policies in note 3.   

In our opinion the financial statements:  

• give a true and fair view of the state of the FRPSDQ\¶V affairs as at 31 March 2022 and of the 
profit for the year then ended;  

• have been properly prepared in accordance with the UK-adopted international accounting 
standards; and 

• have been prepared in accordance with the requirements of the Companies Act 2006. 

Basis for opinion   

:H� FRQGXFWHG� RXU� DXGLW� LQ� DFFRUGDQFH� ZLWK� ,QWHUQDWLRQDO� 6WDQGDUGV� RQ� $XGLWLQJ� �8.�� �³,6$V�
�8.�´��DQG�DSSOLFDEOH�ODZ���2XU�UHVSRQVLELOLWLHV�DUH�GHVFULEHG�EHORZ���:H�KDYH�IXOILOOHG�RXU�HWKLFDO�
responsibilities under, and are independent of the Company in accordance with, UK ethical 
requirements including the FRC Ethical Standard.  We believe that the audit evidence we have 
obtained is a sufficient and appropriate basis for our opinion.   

Going concern  

The directors have prepared the financial statements on the going concern basis as they do not 
intend to liquidate the company or to cease its operations, and as they have concluded that the 
Company¶V�financial position means that this is realistic. They have also concluded that there are no 
material uncertainties that could have cast significant doubt over its ability to continue as a going 
concern for at least a year froP�WKH�GDWH�RI�DSSURYDO�RI�WKH�ILQDQFLDO�VWDWHPHQWV��³WKH�JRLQJ�FRQFHUQ�
SHULRG´�� 
In ouU�HYDOXDWLRQ�RI�WKH�GLUHFWRUV¶�FRQFOXVLRQV��ZH�FRQVLGHUHG�WKH�LQKHUHQW�ULVNV�WR�WKH� company¶V�
business model and analysed how those risks might affect the group or company¶V� ILQDQFLDO�
resources or ability to continue operations over the going concern period. 
Our conclusions based on this work: 

• ZH�FRQVLGHU�WKDW�WKH�GLUHFWRUV¶�XVH�RI�WKH�JRLQJ�FRQFHUQ�EDVLV�RI�DFFRXQWLQJ�LQ�WKH�SUHSDUDWLRQ�
of the financial statements is appropriate; 

• we have not identified, and FRQFXU�ZLWK�WKH�GLUHFWRUV¶�DVVHVVPHQW�WKDW�WKHUH�LV�QRW��D�PDWHULDO�
uncertainty related to events or conditions that, individually or collectively, may cast significant 
doubt on the JURXS�RU�FRPSDQ\¶V ability to continue as a going concern for the going concern 
period. 

However, as we cannot predict all future events or conditions and as subsequent events may result 
in outcomes that are inconsistent with judgements that were reasonable at the time they were 
made, the above conclusions are not a guarantee that the group or company will continue in 
operation.  

Fraud and breaches of laws and regulations ± ability to detect 

Identifying and responding to risks of material misstatement due to fraud 

To identify risks of material misstatement due to fraud �³IUDXG� ULVNV´�� ZH� DVVHVVHG� HYHQWV� RU�
conditions that could indicate an incentive or pressure to commit fraud or provide an opportunity to 
commit fraud. Our risk assessment procedures included enquiring of directors and the TCE Group 
Limited audit committee and inspection of policy documentation as to the Natrium Holdings 
Limited¶V�SROLFLHV�DQG�SURFHGXUHV�WR�SUHYHQW�DQG�GHWHFW�IUDXG�WKDW�DSSO\�WR�WKLV�JURXS�FRPSDQ\�DV�
well as enquiring whether the directors have knowledge of any actual, suspected or alleged fraud. 
As required by auditing standards, we perform procedures to address the risk of management 
override of controls, in particular the risk that management may be in a position to make 
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inappropriate accounting entries. On this audit we do not believe there is a fraud risk related to 
revenue recognition because there are no revenue transactions. We did not identify any additional 
fraud risks. 
 
We performed procedures including agreeing all accounting entries in the period to supporting 
documentation. 
 
Identifying and responding to risks of material misstatement related to compliance with laws and 
regulations 
 
We identified areas of laws and regulations that could reasonably be expected to have a material 
effect on the financial statements from our general commercial and sector experience and through 
discussion with the directors and other management (as required by auditing standards), and 
discussed with the directors the policies and procedures regarding compliance with laws and 
regulations.   
 
The company is subject to laws and regulations that directly affect the financial statements including 
financial reporting legislation (including related companies legislation), distributable profits 
legislation and taxation legislation and we assessed the extent of compliance with these laws and 
regulations as part of our procedures on the related financial statement items.   
 
This company, as a holding company, is not subject to other laws and regulations where the 
consequences of non-compliance could have a material effect on amounts or disclosures in the 
financial statements.  
 
Context of the ability of the audit to detect fraud or breaches of law or regulation 
 
Owing to the inherent limitations of an audit, there is an unavoidable risk that we may not have 
detected some material misstatements in the financial statements, even though we have properly 
planned and performed our audit in accordance with auditing standards. For example, the further 
removed non-compliance with laws and regulations is from the events and transactions reflected in 
the financial statements, the less likely the inherently limited procedures required by auditing 
standards would identify it.   

In addition, as with any audit, there remained a higher risk of non-detection of fraud, as these may 
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal 
controls. Our audit procedures are designed to detect material misstatement. We are not responsible 
for preventing non-compliance or fraud and cannot be expected to detect non-compliance with all 
laws and regulations. 

  

Strategic report DQG�GLUHFWRUV¶�UHSRUW 

7KH�GLUHFWRUV�DUH�UHVSRQVLEOH�IRU�WKH�VWUDWHJLF�UHSRUW�DQG�WKH�GLUHFWRUV¶�UHSRUW���2XU�RSLQLRQ�RQ�WKH�
financial statements does not cover those reports and we do not express an audit opinion thereon.   

Our responsibility is to read the strategic report and the GLUHFWRUV¶�UHSRUW�DQG��LQ�GRLQJ�VR��FRQVLGHU�
whether, based on our financial statements audit work, the information therein is materially 
misstated or inconsistent with the financial statements or our audit knowledge.  Based solely on that 
work:   

x we have not identified material misstatements in the strategic report and the GLUHFWRUV¶�UHSRUW;   

x in our opinion the information given in those reports for the financial year is consistent with 
the financial statements; and   

x in our opinion those reports have been prepared in accordance with the Companies Act 2006.   

Matters on which we are required to report by exception   

Under the Companies Act 2006, we are required to report to you if, in our opinion:   
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• adequate accounting records have not been kept, or returns adequate for our audit have not been 

received from branches not visited by us; or   

• the financial statements are not in agreement with the accounting records and returns; or   

• certain disclosures of directors’ remuneration specified by law are not made; or   

• we have not received all the information and explanations we require for our audit. 

We have nothing to report in these respects.   

Directors’ responsibilities   

As explained more fully in their statement set out on page 4, the directors are responsible for: the 

preparation of the financial statements and for being satisfied that they give a true and fair view; 

such internal control as they determine is necessary to enable the preparation of financial statements 

that are free from material misstatement, whether due to fraud or error; assessing the Company’s 

ability to continue as a going concern, disclosing, as applicable, matters related to going concern; 

and using the going concern basis of accounting unless they either intend to liquidate the Company 

or to cease operations, or have no realistic alternative but to do so.   

Auditor’s responsibilities   

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole 

are free from material misstatement, whether due to fraud or error, and to issue our opinion in an 

auditor’s report.  Reasonable assurance is a high level of assurance, but does not guarantee that an 

audit conducted in accordance with ISAs (UK) will always detect a material misstatement when it 

exists.  Misstatements can arise from fraud or error and are considered material if, individually or in 

aggregate, they could reasonably be expected to influence the economic decisions of users taken on 

the basis of the financial statements.   

A fuller description of our responsibilities is provided on the FRC’s website at 

www.frc.org.uk/auditorsresponsibilities. 

  

http://www.frc.org.uk/auditorsresponsibilities
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The purpose of our audit work and to whom we owe our responsibilities  

This report is made solely to the Company¶V�PHPEHUV��DV�D�ERG\��LQ�DFFRUGDQFH�with Chapter 3 of 
Part 16 of the Companies Act 2006.  Our audit work has been undertaken so that we might state to 
the Company¶V�PHPEHUV�WKRVH�PDWWHUV�ZH�DUH�UHTXLUHG�WR�VWDWH�WR�WKHP�LQ�DQ�DXGLWRU¶V�UHSRUW�DQG�
for no other purpose.  To the fullest extent permitted by law, we do not accept or assume 
responsibility to anyone other than the Company and the Company¶V�PHPEHUV��DV�D�ERG\��IRU�RXU�
audit work, for this report, or for the opinions we have formed.   

William Meredith (Senior Statutory Auditor)   
for and on behalf of KPMG LLP, Statutory Auditor 
Chartered Accountants   
8 Princes Parade 
Liverpool  
L3 1QH 
25 May 2022

wmeredith
Stamp
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3URILW��/RVV��IRU�WKH�ILQDQFLDO�\HDU ������������������ ��������������������

$OO�UHVXOWV�DURVH�IURP�FRQWLQXLQJ�RSHUDWLRQV�

7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

7KHUH�DUH�QR�UHFRJQLVHG�JDLQV�DQG�ORVVHV�RWKHU�WKDQ�WKH�SURILW�IRU�WKH�FXUUHQW�\HDU�DQG�SUHFHGLQJ�\HDU��$FFRUGLQJO\��D�
VWDWHPHQW�RI�RWKHU�FRPSUHKHQVLYH�LQFRPH�KDV�QRW�EHHQ�SUHSDUHG�
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7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

6LJQHG�RQ�EHKDOI�RI�WKH�%RDUG�RI�'LUHFWRUV�E\�

-RKQ�0XOKDOO
'LUHFWRU

7KH�ILQDQFLDO�VWDWHPHQWV�RI�7&�$IULFD�+ROGLQJV�/LPLWHG��&RPSDQ\�UHJLVWUDWLRQ�QXPEHU�����������ZHUH�DSSURYHG�E\�WKH�
%RDUG�RI�'LUHFWRUV�RQ����0D\�������
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%DODQFH�DW���$SULO����� ������������������ ������������������ ������������������
/RVV�IRU�WKH�\HDU �������������������� ��������������������
&DSLWDO�5HGXFWLRQ ������������������ ������������������ ������������������
'LYLGHQG ������������������ ������������������
%DODQFH�DW����0DUFK�����  ������������������� �������������������

3URILW�IRU�WKH�\HDU ������������������ ������������������ ������������������
&DSLWDO�5HGXFWLRQ ������������������ ������������������ ������������������
'LYLGHQG ������������������ ������������������ ������������������
%DODQFH�DW����0DUFK����� ������������������ �������������������� ��������������������
�7KH�EDODQFH�DV�DW����0DUFK������ZDV�*%3����������*%3����
7KH�DFFRPSDQ\LQJ�QRWHV�DUH�DQ�LQWHJUDO�SDUW�RI�WKHVH�ILQDQFLDO�VWDWHPHQWV�

6KDUH�FDSLWDO�� 5HWDLQHG�
HDUQLQJV 7RWDO�HTXLW\
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� *HQHUDO�,QIRUPDWLRQ

� 6LJQLILFDQW�$FFRXQWLQJ�3ROLFLHV

1HZ�DQG�UHYLVHG�,)56�VWDQGDUGV�LQ�LVVXH�EXW�QRW�\HW�HIIHFWLYH��
7KHUH�DUH�QR�VWDQGDUGV�RU�DPHQGPHQWV�ZKLFK�KDYH�EHHQ�LVVXHG�EXW�DUH�QRW�\HW�HIIHFWLYH

��� %DVLV�RI�SUHSDUDWLRQ

7&�$IULFD�+ROGLQJV�/LPLWHG�LV�D�SULYDWH�FRPSDQ\�LQFRUSRUDWHG��GRPLFLOHG�DQG�UHJLVWHUHG�LQ�(QJODQG��8QLWHG�
.LQJGRP��7KH�UHJLVWHUHG�QXPEHU�LV����������DQG�LWV�UHJLVWHUHG�DGGUHVV�LV�1DWULXP�+RXVH��:LQQLQJWRQ�/DQH��
1RUWKZLFK��&KHVKLUH��8QLWHG�.LQJGRP��&:���*:�

7KH ILQDQFLDO VWDWHPHQWV RI WKH FRPSDQ\ KDYH EHHQ SUHSDUHG DQG DSSURYHG E\ WKH GLUHFWRUV LQ DFFRUGDQFH ZLWK
,QWHUQDWLRQDO $FFRXQWLQJ 6WDQGDUGV DQG LQ FRQIRUPLW\ ZLWK WKH UHTXLUHPHQWV RI WKH &RPSDQLHV $FW ����
��$GRSWHG�,)56
��

7KH�ILQDQFLDO�VWDWHPHQWV�KDYH�EHHQ�SUHSDUHG�RQ�D�KLVWRULFDO�FRVW�EDVLV��

7KH DFFRXQWLQJ SROLFLHV VHW RXW EHORZ KDYH� XQOHVV RWKHUZLVH VWDWHG� EHHQ DSSOLHG FRQVLVWHQWO\ WR DOO SHULRGV
SUHVHQWHG�LQ�WKHVH�ILQDQFLDO�VWDWHPHQWV�

���



7&�$)5,&$�+2/',1*6�/,0,7('

127(6�72�7+(�),1$1&,$/�67$7(0(176

)25�7+(�<($5�(1'('����0$5&+�����

��� %DVLV�RI�SUHSDUDWLRQ��FRQWLQXHG�

$OO�DPRXQWV�KDYH�EHHQ�URXQGHG�WR�WKH�QHDUHVW�WKRXVDQG��XQOHVV�RWKHUZLVH�VWDWHG�

��� )XQFWLRQDO�DQG�SUHVHQWDWLRQ�FXUUHQF\

��� *RLQJ�FRQFHUQ

��� )RUHLJQ�FXUUHQF\

��� ,QYHVWPHQWV

��� )LQDQFLDO�LQVWUXPHQWV
D��)LQDQFLDO�DVVHWV
7KH�FRPSDQ\¶V�ILQDQFLDO�DVVHWV�LQFOXGH�FDVK��LQYHVWPHQWV��DQG�RWKHU�UHFHLYDEOHV
&ODVVLILFDWLRQ

1RQ�PRQHWDU\ LWHPV WKDW DUH PHDVXUHG LQ WHUPV RI KLVWRULFDO FRVW LQ D IRUHLJQ FXUUHQF\ DUH WUDQVODWHG XVLQJ WKH
H[FKDQJH UDWHV DV DW WKH GDWHV RI WKH LQLWLDO WUDQVDFWLRQV� 1RQ�PRQHWDU\ LWHPV PHDVXUHG DW IDLU YDOXH LQ D
IRUHLJQ FXUUHQF\ DUH WUDQVODWHG XVLQJ WKH H[FKDQJH UDWHV DW WKH GDWH ZKHQ WKH IDLU YDOXH LV GHWHUPLQHG� 7KH
JDLQ RU ORVV DULVLQJ RQ WUDQVODWLRQ RI QRQ�PRQHWDU\ LWHPV LV UHFRJQLVHG LQ OLQH ZLWK WKH JDLQ RU ORVV RI WKH LWHP
WKDW JDYH ULVH WR WKH WUDQVODWLRQ GLIIHUHQFH �WUDQVODWLRQ GLIIHUHQFHV RQ LWHPV ZKRVH JDLQ RU ORVV LV UHFRJQLVHG LQ
RWKHU FRPSUHKHQVLYH LQFRPH RU SURILW RU ORVV LV DOVR UHFRJQLVHG LQ RWKHU FRPSUHKHQVLYH LQFRPH RU SURILW RU
ORVV�UHVSHFWLYHO\��

,QYHVWPHQWV�DUH�VKRZQ�DW�FRVW�OHVV�SURYLVLRQ�IRU�LPSDLUPHQW�

7KH�FRPSDQ\�FODVVLILHV�LWV�ILQDQFLDO�DVVHWV�DV�HLWKHU��
��WKRVH�VXEVHTXHQWO\�PHDVXUHG�DW�IDLU�YDOXH��HLWKHU�WKURXJK�2&,��RU�WKURXJK�SURILW�RU�ORVV���RU�
��WKRVH�PHDVXUHG�DW�DPRUWLVHG�FRVW��

7KH &RPSDQ\ LV H[HPSW E\ YLUWXH RI V��� RI WKH &RPSDQLHV $FW ���� IURP WKH UHTXLUHPHQW WR SUHSDUH JURXS
ILQDQFLDO VWDWHPHQWV� 7KHVH ILQDQFLDO VWDWHPHQWV SUHVHQW LQIRUPDWLRQ DERXW WKH &RPSDQ\ DV DQ LQGLYLGXDO
XQGHUWDNLQJ�DQG�QRW�DERXW�LWV�JURXS�

6LQFH WKHUH DUH QR FDVK WUDQVDFWLRQV LQ WKH FXUUHQW \HDU DV ZHOO DV LQ WKH SUHYLRXV \HDU� WKXV QR FDVK IORZ
VWDWHPHQW�KDV�EHHQ�SUHSDUHG�

7KH IXQFWLRQDO DQG SUHVHQWDWLRQ FXUUHQF\ RI WKH &RPSDQ\ LV 3RXQGV VWHUOLQJ ZKLFK LV WKH FXUUHQF\ RI WKH
SULPDU\�HFRQRPLF�HQYLURQPHQW�LQ�ZKLFK�WKH�FRPSDQ\�RSHUDWHV�

7KH ILQDQFLDO VWDWHPHQWV KDYH EHHQ SUHSDUHG RQ D JRLQJ FRQFHUQ EDVLV ZKLFK WKH GLUHFWRUV FRQVLGHU WR EH
DSSURSULDWH�IRU�WKH�IROORZLQJ�UHDVRQV�

7KH GLUHFWRUV KDYH SUHSDUHG FDVK IORZ IRUHFDVWV IRU D SHULRG RI �� PRQWKV IURP WKH GDWH RI DSSURYDO RI WKHVH
ILQDQFLDO VWDWHPHQWV ZKLFK LQGLFDWH WKDW� WDNLQJ DFFRXQW RI UHDVRQDEO\ SRVVLEOH GRZQVLGHV� WKH FRPSDQ\ ZLOO
KDYH�VXIILFLHQW�IXQGV��WR�PHHW�LWV�OLDELOLWLHV�DV�WKH\�IDOO�GXH�IRU�WKDW�SHULRG��

&RQVHTXHQWO\� WKH GLUHFWRUV DUH FRQILGHQW WKDW WKH FRPSDQ\ ZLOO KDYH VXIILFLHQW IXQGV WR FRQWLQXH WR PHHW LWV
OLDELOLWLHV DV WKH\ IDOO GXH IRU DW OHDVW �� PRQWKV IURP WKH GDWH RI DSSURYDO RI WKH ILQDQFLDO VWDWHPHQWV DQG
WKHUHIRUH�KDYH�SUHSDUHG�WKH�ILQDQFLDO�VWDWHPHQWV�RQ�D�JRLQJ�FRQFHUQ�EDVLV�

7UDQVDFWLRQV LQ IRUHLJQ FXUUHQFLHV DUH LQLWLDOO\ UHFRUGHG E\ WKH &RPSDQ\ DW WKH IXQFWLRQDO FXUUHQF\ UDWHV
SUHYDLOLQJ�DW�WKH�GDWH�RI�WKH�WUDQVDFWLRQ�

0RQHWDU\ DVVHWV DQG OLDELOLWLHV GHQRPLQDWHG LQ IRUHLJQ FXUUHQFLHV DUH UHWUDQVODWHG DW WKH IXQFWLRQDO FXUUHQF\
VSRW�UDWH�RI�H[FKDQJH�UXOLQJ�DW�WKH�UHSRUWLQJ�GDWH��$OO�GLIIHUHQFHV�DUH�WDNHQ�WR�WKH�SURILW�DQG�ORVV�DFFRXQW�
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��� )LQDQFLDO�LQVWUXPHQWV��FRQWLQXHG�

D��)LQDQFLDO�DVVHWV�FRQWLQXHG�

0HDVXUHPHQW�

L��$PRUWLVHG�FRVW�

LL��)DLU�YDOXH�WKURXJK�RWKHU�FRPSUHKHQVLYH�LQFRPH��µ)972&,¶��

LLL��)DLU�YDOXH�WKURXJK�SURILW�RU�ORVV��³)973/´��

'HUHFRJQLWLRQ�RI�ILQDQFLDO�DVVHWV�

'HEW�DQG�HTXLW\�LQVWUXPHQWV

7KH�FODVVLILFDWLRQ�GHSHQGV�RQ�WKH�FRPSDQ\¶V�EXVLQHVV�PRGHO�IRU�PDQDJLQJ�WKH�ILQDQFLDO�DVVHWV�DQG�WKH�
FRQWUDFWXDO�WHUPV�RI�WKH�FDVK�IORZV���)LQDQFLDO�DVVHWV�DUH�QRW�UHFODVVLILHG�VXEVHTXHQW�WR�WKHLU�LQLWLDO�UHFRJQLWLRQ�

$W LQLWLDO UHFRJQLWLRQ� WKH FRPSDQ\ PHDVXUHV D ILQDQFLDO DVVHW DW LWV IDLU YDOXH �RWKHU WKDQ ILQDQFLDO DVVHW DW IDLU
YDOXH WKURXJK SURILW RU ORVV�� 7UDQVDFWLRQ FRVWV WKDW DUH GLUHFWO\ DWWULEXWDEOH WR WKH DFTXLVLWLRQ RI WKH ILQDQFLDO
DVVHWV DUH DGGHG WR WKH IDLU YDOXH PHDVXUHG RQ LQLWLDO UHFRJQLWLRQ� 7UDQVDFWLRQ FRVWV RI ILQDQFLDO DVVHWV FDUULHG
DW�IDLU�YDOXH�WKURXJK�SURILW�RU�ORVV�DUH�H[SHQVHG�LQ�SURILW�RU�ORVV�
6XEVHTXHQW PHDVXUHPHQW RI WKH DVVHW GHSHQGV RQ WKH FRPSDQ\¶V EXVLQHVV PRGHO IRU PDQDJLQJ WKH DVVHW DQG
WKH FDVK IORZ FKDUDFWHULVWLFV RI WKH DVVHW� 7KHUH DUH WKUHH PHDVXUHPHQW FDWHJRULHV LQWR ZKLFK WKH FRPSDQ\
FODVVLILHV�LWV�ILQDQFLDO�DVVHWV�

$VVHWV WKDW DUH KHOG IRU FROOHFWLRQ RI FRQWUDFWXDO FDVK IORZV� ZKHUH WKRVH FDVK IORZV UHSUHVHQW VROHO\ SD\PHQWV
RI SULQFLSDO DQG LQWHUHVW� DUH PHDVXUHG DW DPRUWLVHG FRVW� $Q\ JDLQV RU ORVVHV DUH UHFRJQLVHG LQ SURILW RU ORVV
ZKHQ WKH DVVHW LV GHUHFRJQLVHG RU LPSDLUHG� ,QWHUHVW LQFRPH IURP WKHVH ILQDQFLDO DVVHWV LV LQFOXGHG LQ ILQDQFH
LQFRPH�XVLQJ�WKH�HIIHFWLYH�LQWHUHVW�UDWH��µ(,5¶��PHWKRG�

'HEW DQG HTXLW\ LQVWUXPHQWV DUH FODVVLILHG DV HLWKHU ILQDQFLDO OLDELOLWLHV RU DV HTXLW\ LQ DFFRUGDQFH ZLWK WKH
VXEVWDQFH�RI�WKH�FRQWUDFWXDO�DUUDQJHPHQW�

$VVHWV WKDW GR QRW PHHW WKH FULWHULD IRU DPRUWLVHG FRVW RU )972&, DUH PHDVXUHG DW )973/� $Q\ JDLQV RU
ORVVHV DUH UHFRJQLVHG QHW LQ SURILW RU ORVV LQ WKH SHULRG LQ ZKLFK LW DULVHV� ,QWHUHVW LQFRPH IURP WKHVH ILQDQFLDO
DVVHWV�LV�LQFOXGHG�LQ�ILQDQFH�LQFRPH�

7KH FRPSDQ\ GHUHFRJQLVHV D ILQDQFLDO DVVHW RQO\ ZKHQ WKH FRQWUDFWXDO ULJKWV WR WKH FDVK IORZV IURP WKH DVVHW
H[SLUH� RU ZKHQ LW WUDQVIHUV WKH ILQDQFLDO DVVHW DQG VXEVWDQWLDOO\ DOO WKH ULVNV DQG UHZDUGV RI RZQHUVKLS RI WKH
DVVHW WR DQRWKHU HQWLW\� 2Q GHUHFRJQLWLRQ� WKH GLIIHUHQFH EHWZHHQ WKH DVVHW
V FDUU\LQJ DPRXQW DQG WKH VXP RI
WKH�FRQVLGHUDWLRQ�UHFHLYHG�DQG�UHFHLYDEOH�LV�UHFRJQLVHG�LQ�WKH�SURILW�DQG�ORVV�DFFRXQW��

$VVHWV WKDW DUH KHOG IRU FROOHFWLRQ RI FRQWUDFWXDO FDVK IORZV DQG IRU VHOOLQJ WKH ILQDQFLDO DVVHWV� ZKHUH WKH
DVVHW¶V FDVK IORZV UHSUHVHQW VROHO\ SD\PHQWV RI SULQFLSDO DQG LQWHUHVW� DUH PHDVXUHG DW )972&,� 0RYHPHQWV
LQ WKH FDUU\LQJ DPRXQW DUH UHFRUGHG LQ 2&,� H[FHSW IRU WKH UHFRJQLWLRQ RI LPSDLUPHQW JDLQV RU ORVVHV� LQWHUHVW
UHYHQXH DQG IRUHLJQ H[FKDQJH JDLQV DQG ORVVHV ZKLFK DUH UHFRJQLVHG LQ SURILW RU ORVV� :KHQ WKH ILQDQFLDO DVVHW
LV GHUHFRJQLVHG� WKH FXPXODWLYH JDLQ RU ORVV SUHYLRXVO\ UHFRJQLVHG LQ 2&, LV UHFODVVLILHG IURP HTXLW\ WR SURILW
RU�ORVV���,QWHUHVW�LQFRPH�IURP�WKHVH�ILQDQFLDO�DVVHWV�LV�LQFOXGHG�LQ�ILQDQFH�LQFRPH�XVLQJ�WKH�(,5�
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��� )LQDQFLDO�LQVWUXPHQWV��FRQWLQXHG��

(TXLW\�LQVWUXPHQWV

)LQDQFLDO�OLDELOLWLHV

)DLU�YDOXH�RI�ILQDQFLDO�LQVWUXPHQWV�

,PSDLUPHQW�RI�ILQDQFLDO�DVVHWV

��� 5HWDLQHG�HDUQLQJV

$Q HTXLW\ LQVWUXPHQW LV DQ\ FRQWUDFW WKDW HYLGHQFHV D UHVLGXDO LQWHUHVW LQ WKH DVVHWV RI DQ HQWLW\ DIWHU
GHGXFWLQJ DOO RI LWV OLDELOLWLHV� (TXLW\ LQVWUXPHQWV LVVXHG E\ WKH FRPSDQ\ DUH UHFRJQLVHG ZKHQ WKH SURFHHGV
DUH�UHFHLYHG��QHW�RI�GLUHFW�LVVXH�FRVWV�

5HWDLQHG�HDUQLQJV�UHSUHVHQWV�FXPXODWLYH�SURILWV�RU�ORVVHV�QHW�RI�GLYLGHQGV�SDLG�DQG�RWKHU�DGMXVWPHQWV�

7KH IDLU YDOXH RI ILQDQFLDO LQVWUXPHQWV WKDW DUH WUDGHG LQ DFWLYH PDUNHWV DW HDFK UHSRUWLQJ GDWH LV GHWHUPLQHG
E\�UHIHUHQFH�WR�TXRWHG�PDUNHW�SULFHV�ZLWKRXW�DQ\�GHGXFWLRQ�IRU�WUDQVDFWLRQ�FRVWV�

)RU ILQDQFLDO LQVWUXPHQWV QRW WUDGHG LQ DQ DFWLYH PDUNHW� WKH IDLU YDOXH LV GHWHUPLQHG XVLQJ DSSURSULDWH
YDOXDWLRQ WHFKQLTXHV� 6XFK WHFKQLTXHV PD\ LQFOXGH XVLQJ UHFHQW DUP¶V OHQJWK PDUNHW WUDQVDFWLRQV� UHIHUHQFH
WR WKH FXUUHQW IDLU YDOXH RI DQRWKHU LQVWUXPHQW WKDW LV VXEVWDQWLDOO\ WKH VDPH� D GLVFRXQWHG FDVK IORZ DQDO\VLV
RU�RWKHU�YDOXDWLRQ�PRGHOV�

7KH FRPSDQ\ DVVHVVHV RQ D IRUZDUG ORRNLQJ EDVLV WKH H[SHFWHG FUHGLW ORVVHV DVVRFLDWHG ZLWK LWV ILQDQFLDO
DVVHWV� 7KH DPRXQW RI H[SHFWHG FUHGLW ORVVHV LV XSGDWHG DW HDFK UHSRUWLQJ GDWH WR UHIOHFW FKDQJHV LQ FUHGLW ULVN
VLQFH�LQLWLDO�UHFRJQLWLRQ�RI�WKH�UHVSHFWLYH�ILQDQFLDO�LQVWUXPHQW��

7KH H[SHFWHG FUHGLW ORVVHV RQ WKHVH ILQDQFLDO DVVHWV DUH HVWLPDWHG XVLQJ D SURYLVLRQ PDWUL[ EDVHG RQ WKH
FRPSDQ\¶V KLVWRULFDO FUHGLW ORVV H[SHULHQFH� DGMXVWHG IRU IDFWRUV WKDW DUH VSHFLILF WR WKH GHEWRUV� JHQHUDO
HFRQRPLF FRQGLWLRQV DQG DQ DVVHVVPHQW RI ERWK WKH FXUUHQW DV ZHOO DV WKH IRUHFDVW GLUHFWLRQ RI FRQGLWLRQV DW
WKH�UHSRUWLQJ�GDWH���LQFOXGLQJ�WLPH�YDOXH�RI�PRQH\�ZKHUH�DSSURSULDWH���

)LQDQFLDO OLDELOLWLHV DUH LQLWLDOO\ PHDVXUHG DW IDLU YDOXH� QHW RI WUDQVDFWLRQ FRVWV� DQG DUH VXEVHTXHQWO\
PHDVXUHG DW DPRUWLVHG FRVW XVLQJ WKH (,5 PHWKRG� 7KH (,5 LV D PHWKRG RI FDOFXODWLQJ WKH DPRUWLVHG FRVW RI D
ILQDQFLDO OLDELOLW\ DQG RI DOORFDWLQJ LQWHUHVW H[SHQVH RYHU WKH UHOHYDQW SHULRG DW HIIHFWLYH LQWHUHVW UDWH� 7KH
HIIHFWLYH LQWHUHVW UDWH LV WKH UDWH WKDW H[DFWO\ GLVFRXQWV HVWLPDWHG IXWXUH FDVK SD\PHQWV WKURXJK WKH H[SHFWHG
OLIH�RI�WKH�ILQDQFLDO�OLDELOLW\��RU��ZKHUH�DSSURSULDWH��D�VKRUWHU�SHULRG��

&KDQJHV WR WKH FDUU\LQJ DPRXQW RI D ILQDQFLDO OLDELOLW\ DV D UHVXOW RI UHQHJRWLDWLRQ RU PRGLILFDWLRQ RI WHUPV
WKDW�GR�QRW�UHVXOW�LQ�GHUHFRJQLWLRQ�RI�WKH�ILQDQFLDO�OLDELOLW\��LV�UHFRJQLVHG�LQ�SURILW�RU�ORVV�
7KH FRPSDQ\ GHUHFRJQLVHV ILQDQFLDO OLDELOLWLHV ZKHQ� DQG RQO\ ZKHQ� LWV REOLJDWLRQV DUH GLVFKDUJHG�
FDQFHOOHG�RU�WKH\�H[SLUH�
%RUURZLQJV DUH FODVVLILHG DV FXUUHQW OLDELOLWLHV XQOHVV WKH FRPSDQ\ KDV DQ XQFRQGLWLRQDO ULJKW WR GHIHU
VHWWOHPHQW�RI�WKH�OLDELOLW\�IRU�DW�OHDVW����PRQWKV�DIWHU�WKH�UHSRUWLQJ�SHULRG�
7UDGH DQG RWKHU SD\DEOHV DUH SUHVHQWHG DV FXUUHQW OLDELOLWLHV XQOHVV SD\PHQW LV QRW GXH ZLWKLQ �� PRQWKV DIWHU
WKH�UHSRUWLQJ�SHULRG��
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��� 7D[DWLRQ
&XUUHQW�LQFRPH�WD[

'HIHUUHG�WD[

'HIHUUHG WD[ DVVHWV DQG GHIHUUHG WD[ OLDELOLWLHV DUH RIIVHW LI D OHJDOO\ HQIRUFHDEOH ULJKW H[LVWV WR VHW RII FXUUHQW
WD[ DVVHWV DJDLQVW FXUUHQW LQFRPH WD[ OLDELOLWLHV DQG WKH GHIHUUHG WD[HV UHODWH WR WKH VDPH WD[DEOH HQWLW\ DQG WKH
VDPH�WD[DWLRQ�DXWKRULW\�

'HIHUUHG WD[ LV SURYLGHG XVLQJ WKH OLDELOLW\ PHWKRG RQ WHPSRUDU\ GLIIHUHQFHV DW WKH UHSRUWLQJ GDWH EHWZHHQ WKH
WD[�EDVHV�RI�DVVHWV�DQG�OLDELOLWLHV�DQG�WKHLU�FDUU\LQJ�DPRXQWV�IRU�ILQDQFLDO�UHSRUWLQJ�SXUSRVHV�

&XUUHQW LQFRPH WD[ DVVHWV DQG OLDELOLWLHV IRU WKH FXUUHQW SHULRG DUH PHDVXUHG DW WKH DPRXQW H[SHFWHG WR EH
UHFRYHUHG IURP RU SDLG WR WKH WD[DWLRQ DXWKRULWLHV� 7KH WD[ UDWHV DQG WD[ ODZV XVHG WR FRPSXWH WKH DPRXQW DUH
WKRVH WKDW DUH HQDFWHG RU VXEVWDQWLYHO\ HQDFWHG� DW WKH UHSRUWLQJ GDWH LQ WKH FRXQWU\ ZKHUH WKH &RPSDQ\
RSHUDWHV�DQG�JHQHUDWHV�WD[DEOH�LQFRPH�

'HIHUUHG WD[ DVVHWV DUH UHFRJQLVHG IRU DOO GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHV� FDUU\ IRUZDUG RI XQXVHG WD[ FUHGLWV
DQG XQXVHG WD[ ORVVHV� WR WKH H[WHQW WKDW LW LV SUREDEOH WKDW WD[DEOH SURILW ZLOO EH DYDLODEOH DJDLQVW ZKLFK WKH
GHGXFWLEOH WHPSRUDU\ GLIIHUHQFHV� DQG WKH FDUU\ IRUZDUG RI XQXVHG WD[ FUHGLWV DQG XQXVHG WD[ ORVVHV FDQ EH
XWLOLVHG�

7KH FDUU\LQJ DPRXQW RI GHIHUUHG WD[ DVVHWV LV UHYLHZHG DW HDFK UHSRUWLQJ GDWH DQG UHGXFHG WR WKH H[WHQW WKDW LW
LV QR ORQJHU SUREDEOH WKDW VXIILFLHQW WD[DEOH SURILW ZLOO EH DYDLODEOH WR DOORZ DOO RU SDUW RI WKH GHIHUUHG WD[ DVVHW
WR EH XWLOLVHG� 8QUHFRJQLVHG GHIHUUHG WD[ DVVHWV DUH UHDVVHVVHG DW HDFK UHSRUWLQJ GDWH DQG DUH UHFRJQLVHG WR WKH
H[WHQW�WKDW�LW�KDV�EHFRPH�SUREDEOH�WKDW�IXWXUH�WD[DEOH�SURILWV�ZLOO�DOORZ�WKH�GHIHUUHG�WD[�DVVHW�WR�EH�UHFRYHUHG�

'HIHUUHG WD[ DVVHWV DQG OLDELOLWLHV DUH PHDVXUHG DW WKH WD[ UDWHV WKDW DUH H[SHFWHG WR DSSO\ LQ WKH \HDU ZKHQ WKH
DVVHW LV UHDOLVHG RU WKH OLDELOLW\ LV VHWWOHG� EDVHG RQ WD[ UDWHV �DQG WD[ ODZV� WKDW KDYH EHHQ HQDFWHG RU
VXEVWDQWLYHO\�HQDFWHG�DW�WKH�UHSRUWLQJ�GDWH�

'HIHUUHG WD[ UHODWLQJ WR LWHPV UHFRJQLVHG RXWVLGH SURILW RU ORVV LV UHFRJQLVHG RXWVLGH SURILW RU ORVV� 'HIHUUHG
WD[ LWHPV DUH UHFRJQLVHG LQ FRUUHODWLRQ WR WKH XQGHUO\LQJ WUDQVDFWLRQ HLWKHU LQ RWKHU FRPSUHKHQVLYH LQFRPH RU
GLUHFWO\�LQ�HTXLW\�
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� 6LJQLILFDQW�DFFRXQWLQJ�MXGJPHQWV��HVWLPDWHV�DQG�DVVXPSWLRQV

(VWLPDWHV�DQG�DVVXPSWLRQV

� 3URILW��/RVV��EHIRUH�WD[DWLRQ

$XGLWRU
V UHPXQHUDWLRQ IRU DXGLW VHUYLFHV IRU WKH \HDU KDV EHHQ ERUQH E\ D IHOORZ JURXS XQGHUWDNLQJ ������
VDPH���1R�UHPXQHUDWLRQ�KDV�EHHQ�SDLG�LQ�UHODWLRQ�WR�QRQ�DXGLW�VHUYLFHV���������QLO��

7KH SUHSDUDWLRQ RI WKH &RPSDQ\¶V ILQDQFLDO VWDWHPHQWV UHTXLUHV PDQDJHPHQW WR PDNH MXGJPHQWV� HVWLPDWHV
DQG DVVXPSWLRQV WKDW DIIHFW WKH UHSRUWHG DPRXQWV RI UHYHQXHV� H[SHQVHV� DVVHWV DQG OLDELOLWLHV� DQG WKH
GLVFORVXUH RI FRQWLQJHQW OLDELOLWLHV� DW WKH HQG RI WKH UHSRUWLQJ SHULRG� +RZHYHU� XQFHUWDLQW\ DERXW WKHVH
DVVXPSWLRQV DQG HVWLPDWHV FRXOG UHVXOW LQ RXWFRPHV WKDW UHTXLUH D PDWHULDO DGMXVWPHQW WR WKH FDUU\LQJ DPRXQW
RI�WKH�DVVHW�RU�OLDELOLW\�DIIHFWHG�LQ�IXWXUH�SHULRGV�

7KHUH ZHUH QR HPSOR\HHV RWKHU WKDQ WKH GLUHFWRUV GXULQJ WKH FXUUHQW \HDU DQG SUHFHGLQJ \HDU� 1R GLUHFWRU
UHFHLYHG�DQ\�UHPXQHUDWLRQ�IRU�VHUYLFHV�WR�WKH�&RPSDQ\�GXULQJ�WKH�\HDU���������QLO��

7KHUH�DUH�QR�PDWHULDO�NH\�HVWLPDWHV�DQG�DVVXPSWLRQV�XVHG�IRU�WKH�SUHSDUDWLRQ�RI�)LQDQFLDO�6WDWHPHQWV�
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� 2SHUDWLQJ�([SHQVHV
���� ����
�
��� �
���

3URIHVVLRQDO�IHHV ��������������������� ���������������������

%DG�GHEWV ������������������ ���������������������
��������������������� ���������������������

� )LQDQFH��FRVWV��LQFRPH
���� ����
�
��� �
���

)RUHLJQ�H[FKDQJH��ORVV��JDLQ �������������������� �������������������

,QWHUHVW�UHFHLYDEOH�IURP�JURXS�XQGHUWDNLQJV ������������������ ��������������������
�������������������� ��������������������

� 'LYLGHQG�,QFRPH�IURP�LQYHVWPHQWV
���� ����
�
��� �
���

'LYLGHQG�,QFRPH�IURP�LQYHVWPHQWV ������������������ ������������������
������������������ ������������������

� 7D[DWLRQ
7KHUH�LV�QR�FXUUHQW�RU�GHIHUUHG�WD[�FKDUJH�IRU�WKH�\HDU�RU�SUHFHGLQJ�\HDU�

���� ����
�
��� �
���

3URILW�EHIRUH�WD[ ������������������ ������������������
7D[�RQ�SURILW�DW�WKH�DYHUDJH�8.�FRUSRUDWLRQ�WD[�UDWH�IRU
WKH�SHULRG���������������� ������������������� �������������������
7D[�HIIHFWV�RI�
,QFRPH�QRW�WD[DEOH�QRU�GHGXFWLEOH�IRU�WD[�SXUSRVHV ������������������� �������������������
2WKHU ������������������ ���������������������
7D[�FKDUJH�IRU�WKH�\HDU ������������������ ������������������

7KH GLIIHUHQFHV EHWZHHQ WKH WRWDO WD[ FKDUJH DQG WKH DPRXQW FDOFXODWHG E\ DSSO\LQJ WKH DYHUDJH UDWH RI 8.
FRUSRUDWLRQ�WD[�IRU�WKH�\HDU�DUH�DV�IROORZV�

7KH VWDQGDUG UDWH RI FRUSRUDWLRQ WD[ DSSOLHG WR UHSRUWHG SURILW LV ��� ������ ������ 7KH 8. JRYHUQPHQW
ODWHVW�OHJLVODWLRQ�VHWV�WKH�KHDGOLQH�UDWH�RI�8.�FRUSRUDWLRQ�WD[�DW�����

7KHUH�LV�QR�SURYLGHG�RU�XQSURYLGHG�GHIHUUHG�WD[��������VDPH��
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� ,QYHVWPHQWV

�
���
&RVW
$W����0DUFK������DQG����0DUFK����� ������������������

,PSDLUPHQW�
$W����0DUFK������DQG����0DUFK����� ������������������

1HW�ERRN�YDOXH
$W����0DUFK������DQG����0DUFK����� ������������������

7KH�LQYHVWPHQWV�KHOG�DUH�IXOO\�LPSDLUHG��

7KH�&RPSDQ\
V�VXEVLGLDU\�XQGHUWDNLQJV�DW����0DUFK��������DUH�VHW�RXW�EHORZ�

(QWLW\

(QJODQG

6RXWK�$IULFD

.HQ\D

�,QGLUHFW�VKDUHKROGLQJ

1RWH����5HJLVWHUHG�DGGUHVV�LV�����-RKQVWRQH�URDG��0D\GRQ�:KDUI��'XUEDQ��6RXWK�$IULFD
1RWH����5HJLVWHUHG�DGGUHVV�LV�/5�1R������5�2II�0DJDGL�1DLUREL�5RDG��32�%R[����������0DJDGL��.HQ\D

�� 7UDGH�DQG�2WKHU�5HFHLYDEOHV
���� ����
�
��� �
���

$PRXQWV�IDOOLQJ�GXH�ZLWKLQ�RQH�\HDU
2WKHU�5HFHLYDEOHV ������������������ ������������������
$PRXQWV�GXH�IURP�JURXS�XQGHUWDNLQJV��QRWH���� �������������������� �������������������

�������������������� �������������������

2WKHU UHFHLYDEOHV DUH QRQ�LQWHUHVW EHDULQJ DQG DUH JHQHUDOO\ RQ ����� GD\ WHUPV� 7UDGH DQG RWKHU UHFHLYDEOHV
DUH FODVVLILHG DV ORDQV DQG UHFHLYDEOH DQG PHDVXUHG DW DPRUWLVHG FRVW� 7KH PDQDJHPHQW FRQVLGHU WKDW WKH
FDUU\LQJ�YDOXH�RI�WUDGH�DQG�RWKHU�UHFHLYDEOHV�LV�DSSUR[LPDWHO\�HTXDO�WR�WKH�IDLU�YDOXH�

6KDUHV�LQ�
VXEVLGLDU\�

XQGHUWDNLQJV

+ROGLQJV3ULQFLSDO�DFWLYLW\&RXQWU\�RI�
LQFRUSRUDWLRQ

7DWD�&KHPLFDOV�6RXWK�$IULFD�
�3URSULHWDU\��/LPLWHG��QRWH���

7DWD�&KHPLFDOV�0DJDGL�
/LPLWHG��QRWH���

0DJDGL�5DLOZD\�&RPSDQ\�
/LPLWHG��QRWH���

7KH�DERYH�WUDGH�DQG�RWKHU�UHFHLYDEOHV�DUH�FODVVLILHG�XQGHU�
/RDQV�DQG�UHFHLYDEOHV
��FDWHJRU\�RI�ILQDQFLDO�DVVHW�

1RWH����5HJLVWHUHG�DGGUHVV�LV�1DWULXP�+RXVH��:LQQLQJWRQ�/DQH��1RUWKZLFK��&KHVKLUH��8QLWHG�.LQJGRP��&:��
�*:�

�����RUGLQDU\�VKDUH�FDSLWDO,PSRUW�DQG�VDOH�RI�VRGD�DVK�
SURGXFWV

1RQ�WUDGLQJ �����RUGLQDU\�VKDUH�FDSLWDO

�����RUGLQDU\�VKDUH�FDSLWDO0DQXIDFWXUH�DQG�VDOH�RI�VRGD�
DVK�SURGXFWV

���
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�� &DOOHG�XS�6KDUH�&DSLWDO�
���� ����
�
��� �
���

$OORWWHG��FDOOHG�XS�DQG�IXOO\�SDLG
 

�� )LQDQFLDO�ULVN�PDQDJHPHQW
7KH�&RPSDQ\�GRHV�QRW�KDYH�DQ\�PDWHULDO�H[SRVXUH�WR�FUHGLW�ULVN��PDUNHW�ULVN�DQG�OLTXLGLW\�ULVN�

�� 5HODWHG�3DUW\�7UDQVDFWLRQV

$PRXQWV
UHFHLYDEOH�IURP�
UHODWHG�SDUWLHV

/RDQV�WR�UHODWHG�SDUWLHV �
��� �
���
(QWLW\�LV�SDUW�RI�WKH�ODUJHU�JURXS

���� ������������������ ��������������������
���� �������������������� �������������������

7HUPV�DQG�FRQGLWLRQV�RI�WUDQVDFWLRQV�ZLWK�UHODWHG�SDUWLHV

�� 8OWLPDWH�SDUHQW

,QWHUHVW LV FKDUJHG PRQWKO\ RQ WKH ORDQ EDODQFH DW DJUHHG UDWH� )RU WKH \HDU HQGHG �� 0DUFK ����� WKH
&RPSDQ\ KDV QRW UHFRUGHG DQ\ LPSDLUPHQW RI UHFHLYDEOHV UHODWLQJ WR DPRXQWV RZHG E\ UHODWHG SDUWLHV� 7KLV
DVVHVVPHQW LV XQGHUWDNHQ HDFK ILQDQFLDO \HDU E\ H[DPLQLQJ WKH ILQDQFLDO SRVLWLRQ RI WKH UHODWHG SDUW\ DQG WKH
PDUNHW�LQ�ZKLFK�WKH�UHODWHG�SDUW\�RSHUDWHV�

7KH�&RPSDQ\¶V�LPPHGLDWH�SDUHQW�XQGHUWDNLQJ�LV�+RPHILHOG�3YW�8.�/LPLWHG��D�&RPSDQ\�LQFRUSRUDWHG�LQ�
(QJODQG��
7KH XOWLPDWH SDUHQW XQGHUWDNLQJ LV 7DWD &KHPLFDOV /LPLWHG� D &RPSDQ\ LQFRUSRUDWHG LQ ,QGLD� 7KH VPDOOHVW
DQG ODUJHVW JURXS LQ ZKLFK WKH UHVXOWV RI WKH &RPSDQ\ DUH FRQVROLGDWHG LV WKDW RI 7DWD &KHPLFDOV /LPLWHG�
&RSLHV RI WKH DFFRXQWV DUH DYDLODEOH IURP WKH &RPSDQ\ 6HFUHWDU\� 7DWD &KHPLFDOV /LPLWHG� %RPED\ +RXVH�
0XPEDL��,QGLD�

��������� ��RUGLQDU\�VKDUHV�RI����HDFK

7KH IROORZLQJ WDEOH SURYLGHV WKH WRWDO DPRXQW RI WUDQVDFWLRQV WKDW KDYH EHHQ HQWHUHG LQWR ZLWK UHODWHG SDUWLHV
IRU�WKH�UHOHYDQW�ILQDQFLDO�\HDU�

+RPHILHOG�3YW�8.�/LPLWHG

�7KH�EDODQFH�DV�DW����0DUFK������ZDV�*%3��������������
7KH &RPSDQ\ KDV LVVXHG RQH FODVV RI RUGLQDU\ VKDUHV� (DFK VKDUHKROGHU LV HOLJLEOH IRU RQH YRWH SHU VKDUH KHOG�
,Q WKH HYHQW RI OLTXLGDWLRQ� WKH RUGLQDU\ VKDUHKROGHUV DUH HOLJLEOH WR UHFHLYH WKH UHPDLQLQJ DVVHWV RI WKH
&RPSDQ\��DIWHU�GLVWULEXWLRQ�RI�DOO�SUHIHUHQWLDO�DFFRXQWV��LQ�SURSRUWLRQ�WR�WKHLU�VKDUHKROGLQJ�

,QWHUHVW�
FKDUJHG�WR�
UHODWHG�SDUW\�

7KH &RPSDQ\ KDV UHGXFHG LWV VKDUH FDSLWDO LQ WKH SUHYLRXV \HDU E\ FDQFHOOLQJ DOO EXW RQH RI WKH H[LVWLQJ
RUGLQDU\ VKDUHV DQG WKDW WKH VXP RI ������������� EH FUHGLWHG WR GLVWULEXWDEOH UHVHUYHV� IROORZLQJ WKH &DSLWDO
5HGXFWLRQ DQG WKH FUHDWLRQ RI UHVHUYHV LQ WKH &RPSDQ\ DULVLQJ WKHUHIURP� WKH &RPSDQ\ SDLG D GLYLGHQG RI
�����������

���




